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SUBJECT: DOW CHEMICAL REPRESENTATION OFEICE AND POSSIBLE JOINT 
VENTURE IN HUNGARY 

1 . LAST WEEK WAS DOW CHEMICAL WEEK IN BUDAPEST FOR A 
SMALL CIRCLE OF INFORMED BUSINESSMEN IN THE HUNGARIAN 
CHEMICAL WORLD. 

2. ZOLTAN MERSZEI, NEWLY ELECTED DOW CHAIRMAN OE THE 
BOARD, CAME TO BUDAPEST: 

- TO INAUGURATE OFFICIALLY THE OPENING OF DOW'S 
REPRESENTATION OFEICE. THE OFEICE OPERATES UNDER THE 
AUTHORITY OF A HUNGARIAN AGENCY COMPANY, EUROCOM. IT 
HAS ITS OWN OFFICE, TELEPHONE, TELEX, CAR, AND THREE 
HUNGARIAN EMPLOYEES. THE OEFICE IS AS LARGE AND MODERN 
AS DOW WISHES, BUT IS LOCATED POORLY ON A LITTLE MUDDY 
STREET IN A BUDAPEST SUBURB. DOW PAYS $600 A MONTH 
PLUS A SALES COMMISSION TO EUROCOM EOR THIS OFEICE. 

IF COOPERATION PROJECTS CURRENTLY UNDER DISCUSSION COME 
TO FRUITION, HUNGARIAN AUTHORITIES HAVE INDICATED THAT 
DOW WILL BE ABLE TO CUT THE UMBILICAL CORD WITH EUROCOM. 
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-TO SIGN A LETTER OE UNDERSTANDING WITH CHEMOLIMPEX 
FOR THE ESTABLISHMENT OF A JOINT VENTURE WITH THE HUNGARIAN 
PRODUCER TVK WD MAKE POLYPROPL AT LENIN VAROS. THE CAPITAL 
OF THE JOINT VENTURE HAS BEEN ESTIMATED TO THE EMBASSY 
AT FROM $10 MILLION (BY DOW) TO $30 MILLION (BY 
CHEMOLIMPEX). UP TO THREE DOW MANAGERIAL EMPLOYEES WILL BE 
STATIONED AT LENIN VAROS WHEN THE PLANT COMES ON STREAM. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


DETAILS OF THE JOINT VENTURE REMAIN TO BE NEGOTIATED. 

- TO INITIATE DISCUSSIONS WHICH MAY LEAD TO FURTHER 
JOINT VENTURES OR COOPERATION WITH HUNGARIAN COMPANIES. 

ADAM JUHASZ, STATE SECRETARY OF THE MINISTRY FOR HEAVY INDUSTRY, 
TOLD THE CHARGE THAT THESE DISCUSSIONS INVOLVE COOPERATION 
PROJECTS IN THE FIELDS OF FERTILIZER, PAINTS AND PLANT PROTECTION 
MATERIALS PRODUCTION WITH A TOTAL VALUE OF $300 MILLION. 

3. DOW NOW HAS ANNUAL SALES OF $6 MILLION IN HUNGARY, 

MAKING IT ONE OF DOW'S SMALLEST MARKETS IN EASTERN EUROPE. 

THIS CONDITION GIVES GREAT PAIN TO MERSZEI, WHO WAS BORN IN 
HUNGARY. IF EVEN SOME OF THE PROJECTS CURRENTLY UNDER DISCUSSION 
ARE REALIZED, HUNGARY COULD BECOME ONE OF THE MOST INTERESTING 
COUNTRIES IN EUROPE FOR DOW. 

4. DOW HAS REQUESTED THAT INFORMATION ABOUT ITS PLANS 
BE KEPT IN STRICTEST CONFIDENCE. 

WILGIS 
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